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IF YOU ARE BECOMING A NON-RESIDENT IN 2009-2010

DEEMED DISPOSITIONS: (CAPITAL GAINS/LOSSES)

If you emigrated from Canada in 2009, you are considered to have disposed of almost all your property at its fair market
value on the day you emigrated and to have reacquired it for the same amount right after. This is called deemed
disposition. Canadian non-residents are not taxed on capital gains overseas following departure (Return NR73
verification of non-residency for review. Do not file it).

It applies to all your property except the following:

s Canadian real estate, Canadian resource property, and Timber resource property.

e Canadian business property (including inventory) if the business is carried on through a permanent establishment
in Canada;

» Pensions and similar rights including registered retirement savings plans, registered retirement income funds, and
deferred profit-sharing plans;

¢ Rights to certain benefits under employee profit sharing plans, employee benefit plans, employee trusts and
salary deferral arrangements;

e Trust interests that were not acquired for consideration;

s Property you owned at the time you last became a resident of Canada, or property you inherited after you last
became a resident of Canada, if you were a resident of Canada for 60 months or less during the 10-year period
before you emigrated;

» Employee stock options subject to Canadian tax, and

s Interest in life insurance policies in Canada (other than segregated fund policies).

Reporting the Deemed Disposition on your return

On your 2009 return, you need to calculate and include income the capital gain or capital loss that results from your
deemed disposition of investment assets (outside RRSP) even if not sold. Please summarize and return — purchase
$amounts and $values on departure, with deemed capital gains/loss. The difference needs to be reported on your last tax
return filed.

Please complete form T1243 (attached). Use an extra page if needed but please sign the form.
Capital gains/losses (Stocks, Bonds, & Funds outside RRSP).

Listing of Property - please complete form T1161 (attached) Includes both property & investments
(Stocks, Bonds, & Funds outside RRSP).

If the fair market value of all the property you owned on the day you emigrated was more than $25,000 (excluding any
personal-use property (such as clothing, household goods, and cars, with a fair market value of less that $10,000) you
need to include a listing of your worldwide property holdings with your 2010 return. To do this, you can use Form T1161,
List of Properties by an Emigrant of Canada.

FAQ’s

Can you defer the tax owing on the deemed disposition? The tax owing on the 2009 departure deemed disposition is
due by April 30, 2009 tax return filing. You can elect to defer the tax owing on the deemed disposition, regardless of the
amount, and pay it later, without interest, when you sell (or otherwise dispose of) the property. This election to defer tax
owing does not apply to the deemed disposition of an employee benefit plan.

If you make this election for 2009 and the amount of federal tax owing from the deemed disposition is more than $14,500
you need to give CRA acceptable security to cover the amount that is more than $14,500. If you have portfolios outside
RRSP less then $50,000 we advise selling prior to departure to reduce filing costs. Monies from sale, can be used for
purchase of RRSP, RESP or TFSA (Tax Free Savings Account) prior to departure. Contact the Revenue Collections
Division of your tax services office so that acceptable arrangements can be made before your 2009 return is due to be
filed. The Expatriate Group Inc does not do this due to extra costs for small accounts. This is normally done for large
$1 million capital/gains losses. We provide advice on filing Deemed Dispositions.
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